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WAGE Aî D HOUR DIVISION 

l/Tash.^Ington 

ADMINISTFJITGR APPROVES 7 OF 8 PUEF̂ TO RICAi\T WAGE REC01£:iENDATI(»JS 

One recommendation for* the es tabl ishjnent of a minimum wage i n Puerto Rico 

a t l e s s than the 30 cen t s an hour .m.inlmum of the Wage and Ho-or Lavi was r e j e c t e d 

and seven o the r s approved today by General P h i l i p B. Fleming, Adminis t ra tor of 

t h e Wage and Hour Div i s ion , U. S. Department of l a b o r . The r a t e s were recommended 

by the Puerto Rican Industrj"- Committee under the chairmanship of Msgr. Franc is 

J . Haas. ... ' . - •*' 

The r e j e c t e d recoraiiiendation was f o r a minlaijm wage of 27-1/2 cen ts an 

hour i n t h e making of p e a r l buttor^s. ' 

General Fleming i s sued a wa,ge o rder p u t t i n g t he se recomdended minimum 

wages i n t o e f f e c t May 1 9 : ' • . 

The c i g a r e t t e i n d u s t r y — 25 cen t s an hour 

The c i g a r i n d u s t r y — 25 cen t s an hour 

The f u l l - f a s h i o n e d h o s i e r y industry/ — 25 cen t s an hour 

The h a i r n e t i n d u s t r y — 25 cen t s an hour 

The m a t t r e s s , q u i l t and p i l low i n d u s t r y — 25 cen t s an hour 

The bay o i l , bay rum and aroira.tic a l c o h o l industry/- — 25 cents an hour 

The r a f f i a handbag . industry — 12-1/2 cen ts an hour f o r hand-sewing 

o p e r a t i o n s ; 20 cen t s an ho\ir fo r other o p e r a t i o n s . 

In d i sapprov ing the bu t ton recomj.aendation. General Fleming s t a t e d : "On 

t h e b a s i s of t h e evidence ir . t roduced i n the recoi-'d, I be l i eve t h a t t h e recommended 

minimum of 27-1 /2 cen t s does not conform with the s t a t u t o r y requirement t h a t 
ft. 

any minimum so recomruended must be the h ighes t vfhich w i l l not s u b s t a n t i a l l y 

c u r t a i l employment i n such i n d u s t r y . 
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"There v/as no dispute at the hearing respecting the accuracy of the data on the 

wage rates of eraeloyees in tid.s J.ndustry on the island. For the week ending Jan-

uary 31 j 1940, at a time when the "iQi ceni.'. m.lRiji.'ium y;as in e.tfect, the average hourly 

rate wa,i 33.4 cents. Orly two percent of the 393 workers surveyed were paid less 

than 30 cents an h:>ur. Forty lercent of the worKers earned 31 cents or ii.ore :)er 

hour; 6.3 percent e ,rned between 35 anc 36 cents. iUniost 6 ,:ercont ea:fried between 

40 and 45 cents. According to the annual reports of the CoKcleSloner of Labor of 

Puerto Rico, the averâ '̂e hourly earnings for the ,irhole fiscal year 193>.̂ -39 ivcr-e 

29.9 cents. For the fiscal year 1939-40? the average •.vac 3?.l cents. * • 

"Despite the fact that the industr.y waf-, coin,lying with the 2'';) cent and 30 cent 

minima, a.nd was i:.i. fact payin.g average hourly wages .̂ .bove the applicable ini.nima, 

there was a large :Lncroase in Puerto Ricj..ii ohi.irnents to the maj.niand by both ĉ uan-

tity and value. In 1937, 243,779 gross of tuttons ao-e shipped frora Puerto Rico 

to the mainland, roprer::ent:Ln|,; a tot.:;! value of yLi.;,423.. Ey 193'-̂  those shipmentfj 

.ncroased to 464,350 C^OKS, repre::entinc a value of .,172,5i>-. In 1939 sliipmonts 

increased 133 percent by •juant.ity and 169 percent by vaJ.ue over 1933, or to 

1,083>.106 gross, representing a value of v464>229. Figures for the flvi-A. 11 months 

of 1943, dur.ing which 963,142 gross, valued at v406.oi9 v;;ro snipped, indicate that 

the increase is being niainta.i.ned. One of ohe tv;o firms locat':.'d ;ln Puerto Rico ships 

98 percent, and the other, 90 percent, of its ĵi-oductiO'i to the ;aainlarid. Incre.ases 

in such shipments, therefore, represent incroa;";C3 in total production. 

"It is true that there has bccai a docreasc in enpioyment in this industry on 

the island in the past sovurol ye:-,rs, but it 'voiJld seem clccar th:.;.t thia d •cre{:.se 

has not occurred bocruise of the ensctrnent of tlic Fair .ijal.or Stand:.rds Act. It 

appeared from the testimony given at the hearing that tho plants in this .aidustry 

in Puerto Rico have become highly iriocliani-sed, and that this has boon iriraarily 

•^esponsiblG for tho decline in employuiont figures. . ; 
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"In view of the .etpTjar.̂ nt ability of the Puerto Rican industry to continue oper-
•I 

a t i o n s under the F a i r LaVior Sta.ndards Act a.nd taKing i n t o cons ide ra t i on othor ev

idence regard ing tho n a t u r e and ch'i.rc,ctcr of the i r idus t ry , I conchide t h a t tho 

272 cent minimi.im wago r a t e , g iving duo rcgufd t o (^conoui.'C and co.ripotittve cor^uitionv" 

in the i n d u s t r y , i s not tho l i ighest ininimuni which w i l l no t 3i:roEtuntially o u r t c i l 

employment in tho i ndus t ry on the' i s l a n d . On the c o n t r a r y , I conclud? t h a t ocn-

t inuod a p p l i c a t i o n of the regi.ilarly a p p l i c a b l e 30 cent irini..Tiun vri 11 h"ve no 

apprec i ab le e f f e c t upon such ornployiuont. i am ob l iged , t .hor. ' forc, to uisappx-ovo 

the rGcomm::>ndation for t h i s i n d u s t r y , " ''••:.' "•.• ''• -

{ 
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